
Dentsply Sirona

Baird 2020 Global Healthcare Conference
September 10, 2020



2

Forward-Looking Statements and Associated Risks

Information the Company has included in this presentation, and information which may be contained or incorporated by reference in filings with the U. S. Securities and Exchange Commission (the “SEC”) as well as other press 
releases or other public statements, contains or may contain forward-looking statements. These forward-looking statements include, among other things, statements about the Company’s restructuring initiatives and their 
expected impact, and other plans, objectives, expectations (financial or otherwise) or intentions.

The Company’s forward-looking statements involve risks and uncertainties. Actual results may differ significantly from those projected or suggested in any forward-looking statements. The Company does not undertake any 
obligation to release publicly any revisions to such forward-looking statements to reflect events or circumstances occurring after the date hereof or to reflect the occurrence of unanticipated events. Any number of factors could 
cause the Company’s actual results to differ materially from those contemplated by any forward-looking statements, including, but not limited to, the risks associated with the following:

▪ the effects of the COVID-19 outbreak and the adverse impact on the Company's business, financial condition, results of operations and cash flows, including, but not limited to, the Company's growth, operating costs, 
customer demand for products and industry demand generally, margins, and it's ability to access capital markets, and the global economy and financial markets generally;

▪ the effects of the COVID-19 outbreak, and the current economic environment generally, on the Company's working capital, cash flows and liquidity;

▪ the Company's ability to execute key strategic activities due to competing priorities and strategies of its distribution partners and other factors

▪ the Company's ability to protect its technology infrastructure from cyber-attacks and other disruptions

▪ the Company's ability to maintain effective internal controls during periods of restructuring and organizational changes

▪ a significant failure or disruption in service within the Company’s operations or the operations of key distributors

▪ the Company’s ability to attract and retain talented employees, or to manage succession and retention for its key executives

▪ the Company's ability to successfully implement its cost reduction and restructuring plans

▪ the Company's ability to regain profitability in a very competitive marketplace, which depends upon the Company's ability to differentiate its products and services from those of competitors

▪ results in pending and future litigation, investigations or other proceedings which could subject the Company to significant monetary damages or penalties and/or require it to change its business practices, or the costs 
incurred in connection with such proceedings

▪ other risks described from time to time in the Company’s filings with the SEC

You should carefully consider these and other relevant factors, including those risk factors in Part I, Item 1A, “Risk Factors” in the Company's most recent Form 10-K, in Part II, Item 1A, "Risk Factors" in the Company's 
subsequent Form 10-Qs, and information which may be contained in the Company’s other filings with the SEC, when reviewing any forward-looking statement. Investors should understand it is impossible to predict or identify all 
such factors or risks. As such, you should not consider either the foregoing list, or the risks identified in the Company’s SEC filings, to be a complete discussion of all potential risks or uncertainties associated with an investment 
in the company.
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Non-GAAP Financial Measures

(5) Income tax related adjustments. These adjustments include both income tax expenses and income tax benefits that are representative of income tax 
adjustments mostly related to prior periods, as well as the final settlement of income tax audits, and discrete tax items resulting from the implementation of 
restructuring initiatives and the vesting and exercise of employee share-based compensation. These adjustments are irregular in timing and amount and 
may significantly impact the Company’s operating performance. As such, these items may not be indicative of past and future performance of the 
Company and therefore are excluded for comparability purposes.

The "adjusted net income (loss)" and "adjusted EPS" measures are not calculated in accordance with accounting principles generally accepted in the 
United States; therefore, these items represent Non-GAAP measures. These Non-GAAP measures may differ from those used by other companies and 
should not be considered in isolation from, or as a substitute for, measures of financial performance prepared in accordance with US GAAP. Income tax 
related adjustments may include the impact to adjust the interim effective income tax rate to the expected annual effective tax rate.

Both adjusted net income (loss) and adjusted EPS are important internal measures for the Company. The Company's senior management receives a 
monthly analysis of operating results that includes adjusted net income (loss) and adjusted EPS. The performance of the Company is measured on these 
metrics along with other performance metrics.

The Company discloses adjusted net income (loss) and adjusted EPS to allow investors to evaluate the performance of the Company’s operations 
exclusive of certain items that impact the comparability of results from period to period and may not be indicative of past or future performance of the 
normal operations of the Company and certain large non-cash charges related to intangible assets either purchased or acquired through a business 
combination. The Company believes that this information is helpful in understanding underlying operating trends and cash flow generation.

Adjusted Operating Income (Loss) and Margin

In addition to reporting operating income (loss) in accordance with US GAAP, the Company provides adjusted operating income (loss) and margin. The 
Company defines "adjusted operating income (loss)" as operating income (loss) in accordance with US GAAP excluding certain items noted above which 
are excluded on a pre-tax basis to arrive at adjusted operating income (loss), a Non-GAAP measure. The adjusted operating margin is calculated by 
dividing adjusted operating income (loss) by net sales.

The "adjusted operating income (loss)" and "adjusted operating margin" measures are not calculated in accordance with accounting principles generally 
accepted in the United States; therefore, these items represent Non-GAAP measures. These Non-GAAP measures may differ from those used by other 
companies and should not be considered in isolation from, or as a substitute for, measures of financial performance prepared in accordance with US 
GAAP.

Both adjusted operating income (loss) and adjusted operating margin are important internal measures for the Company. The Company's senior 
management receives a monthly analysis of operating results that includes adjusted operating income (loss) and margin. The performance of the 
Company is measured on these metrics along with the adjusted net income (loss) and adjusted EPS metrics noted above as well as other performance 
metrics.

The Company discloses adjusted operating income (loss) and margin to allow investors to evaluate the performance of the Company’s operations 
exclusive of certain items that impact the comparability of results from period to period and may not be indicative of past or future performance of the 
normal operations of the Company and certain large non-cash charges related to intangible assets either purchased or acquired through a business 
combination. The Company believes that this information is helpful in understanding underlying operating trends and cash flow generation.

Non-GAAP Financial Measures

The Company defines "organic sales" as the increase or decrease in net sales excluding: (1) net sales from acquired and divested businesses recorded 
prior to the first anniversary of the acquisition or divestiture, (2) net sales attributable to discontinued product lines in both the current and prior year 
periods, and (3) the impact of foreign currency translation, which is calculated by comparing current-period sales to prior-period sales, with both periods 
converted to the U.S. dollar rate at local currency foreign exchange rates for each month of the prior period.

The "organic sales" measure is not calculated in accordance with accounting principles generally accepted in the United States ("US GAAP"); therefore, 
this item represents a Non-GAAP measure. This Non-GAAP measure may differ from those used by other companies and should not be considered in 
isolation from, or as a substitute for, measures of financial performance prepared in accordance with US GAAP. Organic sales is an important internal 
measure for the Company. The Company's senior management receives a monthly analysis of operating results that includes organic sales. The 
performance of the Company is measured on this metric along with other performance metrics.

The Company discloses organic sales to allow investors to evaluate the performance of the Company’s operations exclusive of certain items that impact 
the comparability of results from period to period and may not be indicative of past or future performance of the normal operations of the Company. The 
Company believes that this information is helpful in understanding underlying net sales trends.

Adjusted Net Income (Loss) and Adjusted Earnings (Loss) per Diluted Common Share

In addition to reporting net income (loss) attributable to Dentsply Sirona and earnings (loss) per diluted common share in accordance with US GAAP, 
the Company provides adjusted net income (loss) and adjusted earnings (loss) per diluted common share (“adjusted EPS”) measures. The Company 
defines "adjusted net income (loss)" as net income (loss) attributable to Dentsply Sirona excluding certain items as noted below. Adjusted EPS is 
calculated by dividing adjusted net income (loss) by diluted common shares outstanding.

The adjusted net income (loss) attributable to Dentsply Sirona consists of net income (loss) attributable to Dentsply Sirona adjusted to exclude the 
following:

(1) Business combination related costs and fair value adjustments. These adjustments include costs related to integrating and consummating mergers 
and recently acquired businesses, as well as costs, gains and losses related to the disposal of businesses or significant product lines.  In addition, this 
category includes the roll off to the consolidated statements of operations of fair value adjustments related to business combinations, except for 
amortization expense noted below.  These items are irregular in timing and as such may not be indicative of past and future performance of the 
Company and are therefore excluded to allow investors to better understand underlying operating trends.

(2) Restructuring program related costs and other costs. These adjustments include costs related to the implementation of restructuring initiatives as 
well as certain other costs. These costs can include, but are not limited to, severance costs, facility closure costs, lease and contract termination costs, 
related professional service costs, duplicate facility and labor costs associated with specific restructuring initiatives, as well as legal settlements and 
impairments of assets. These items are irregular in timing, amount and impact to the Company’s financial performance. As such, these items may not 
be indicative of past and future performance of the Company and are therefore excluded for the purpose of understanding underlying operating trends.

(3) Amortization of purchased intangible assets. This adjustment excludes the periodic amortization expense related to purchased intangible assets. 
Amortization expense has been excluded from adjusted net income attributable to Dentsply Sirona to allow investors to evaluate and understand 
operating trends excluding these large non-cash charges.

(4) Credit risk and fair value adjustments. These adjustments include both the cost and income impacts of adjustments in certain assets and liabilities 
including the Company’s pension obligations, that are recorded through net income which are due solely to the changes in fair value and credit risk. 
These items can be variable and driven more by market conditions than the Company’s operating performance. As such, these items may not be 
indicative of past and future performance of the Company and therefore are excluded for comparability purposes.



Key Investment Highlights

World’s largest provider of dental products, software & services

Global market leader in attractive, fragmented and underpenetrated industry

Strong financial profile & capital structure

Leader in innovation driving end-to-end solutions in dentistry

Significant and sustainable competitive advantages

Positioned to drive and capitalize on trends affecting dentistry
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◼ #1 in Endodontics

◼ #1 in Preventative

◼ #2 in Restorative

◼ #2 in Prosthetics

◼ #1 in CAD/CAM

◼ #5 in Orthodontics

◼ #2 in Imaging

◼ #2 in Treatment Centers

◼ #3 in Instruments 

Dentsply Sirona is a Global Leader in Dentistry

Digital Dentistry Consumables Equipment & Instruments

◼ #2 in Urology ◼ #3 in Implants

Healthcare Implants
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◼ Largest global dental manufacturer with diversified platform

◼ Marquee brands with enduring customer loyalty; strong reputation as an innovation leader

◼ 2019 Net sales of $4 billion / Non-GAAP OI Margin of 18.4%

T&E
57%

Consumables
43%

US
34%

Europe
40%

ROW
26%

Revenue by Segment1

Revenue by Geography1

1 Based on 2019 Revenue of $4 billion 
2 Technologies & Equipment

* Market position data based on management estimates
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General 

practitioners…

…performing 

more specialized 

procedures

Group practices 

/ DSOs…

…understand 

how clinical 

efficiency 

benefits their 

business

Digital  

technologies…

…being adopted 

at an even faster 

rate

Single-visit  

dentistry…

…an emerging 

expectation

Integrated 

workflows…

…being 

demanded by 

labs and dental 

professionals

Dentsply Sirona Well Positioned Versus Industry Trends
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Increasing 

number of teeth 

being retained…

…growing need 

for preventive 

and aesthetic 

dentistry




